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E. O. 11652: N/A 
TAGS: EINV, PO 

SUB J : AMERICAN INVESTMENT PROBLEMS: APPLIED MAGNETICS 

REF: SMITH/AMB. BLOOMFIELD TELECON JUNE 6 

1 . PERSUANT TO REF TELECON, EMBASSY RAISED SUBJECT OF APPLIED 
MAGNETICS WITH DIRECTOR OF BANCO ESPIRITO SANTO LEGAL DEPARTMENT. 
LATTER STATED THAT, TO HIS KNOWLEDGE, NO MOVEMENT HAS OCCURED 
IN THE CASE OVER PAST SIX MONTHS. HE VOLUNTEERED HIS ASSISTANCE 
IN WORKING TO RESOLVE THE MATTER; WE ACCEPTED HIS OFFER AND 
AGREED TO CONTACT HIM IN NEAR FUTURE. IN MEANTIME, 

WE HAVE SCHEDULED A MEETING JUNE 15 WITH DIRECTOR GENERAL OF 
TREASURY, DR. MANUEL DE MELO. EMBASSY WILL URGE DE MELO TO 
FOCUS ON APPLIED MAGNETICS CASE AND TO DEVELOP JOINT GOP/ES- 
PIRITO SANTO BANK POSITION. WILL KEEP DEPT. INFORMED. 

3. UPDATED STATUS REPORT ON PENDING U.S. INVESTMENT 
PROBLEMS FOLLOWS SEPTEL. 

BLOOMFIELD 
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